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ABSTRACT

The study investigates that how remittance inflow affects bank deposits and economic growth in Sri Lanka from 

1982 to 2014. Data of study was gathered from World Bank database and used multivariate models of times 

series econometrics especially vector autoregressive (VAR) model and Granger causality test. The study found 

that remittance inflow did not have any significant impact on economic growth and bank deposits during the 

study period. There are no any significant causal relationships between remittance inflow, economic growth and 

bank deposits at 5 percent significant level. Even at 10% level, only the causality from bank deposit to 

remittance inflow was significant.
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